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NMDC cuts price of lumps by over 14% to Rs 2,500/tone for Oct

Even as NMDC’s net sales realisation and ore prices are already at a five-year low, the state-run iron ore miner has slashed rates yet again for the current month due to poor offtake by domestic steelmakers and fall in prices of the mineral globally. The country’s largest iron ore miner has reduced the price of lumps by over 14% to Rs 2,500 a tonne for October compared with Rs 2,850 a tonne in September. The price of fines has also been slashed by 12 % to Rs 1,460. The prices of lumps and fines were Rs 4,600 a tonne and Rs 3,160 per tonne respectively a year ago. Sales were also down to its lowest in the last three years at 13.11 MT during April-October compared to 15.85 MT and 13.76 MT respectively in the immediate past two years. Production was also at a three-year low at 12.37 MT during the first six months of this fiscal compared to 14.44 in FY14 and 12.86 in FY15. The demand for iron ore has been on the wane as steel firms are not producing to their potential due to suppressed market condition. 

Source: The Financial Express, 6th October, 2015 

Tata Steel to review iron ore project in Canada 
Tata Steel  said it will review its agreement with the Alberta-based New Millennium Iron Corporation (NML) on developing iron ore sites in Canada. Tata Steel, through its wholly-owned subsidiary Tata Steel Global Minerals Holdings Pte Ltd, owns about 26.2 per cent of NML's shares and is its largest shareholder and strategic partner. 
NML, in a statement announced a "review process for the Heads of Agreement dated March 6, 2011 (HOA) between NML and Tata Steel Global Minerals Holdings Pte Ltd, which governs the Feasibility Study of the Taconite Project (TFS) the two companies are currently engaged in." Taconite is low grade of iron ore. 

Source: Business Line, 6th October, 2015 


Tata Steel to commission Odisha project next fiscal 

Tata Steel is set to commission the first phase of its Kalinganagar plant, where it has invested Rs 22,000 crore so far, in the next fiscal. The Kalinganagar project in Odisha is being established in two modules of 3 million tonnes each and would roll out high end flat products. So far, the company has spent “about Rs 22,000 crore” on its greenfield  project, which is aligned to the ‘Make in India’ initiative of the government. The first phase of the facility,to be set up at a total investment of Rs 25,000 crore, saw commencement of coke production from its coke ovens last month. In the first phase, the steel plant will have two coke oven batteries, each comprising 88 ovens and having a gross coke production capacity of 1.5 mtpa. According to Tata Steel, during the first 
phase, the blast furnace will have a capacity of 3.3 mtpa of hot metal, while the sinter plant will have a capacity of 4.91 mtpa. 

Source: Business Line, 5th October, 2015

MSTC, Telangana govt ink MoU for e-auction 

Sale of scrap, ores & minerals, forest produce etc will be done through e-auction by the Telangana government with the support of MSTC, a Central government unit. A memorandum of understanding between the two was signed with the latter being appointed the service provider for the e-auction. Consequently, products like agricultural goods, immovable properties, including government land parcels, industrial goods etc will be put through the forward e-auction route and e- reverse auction services for purchase of various types of goods, services, plant & machinery. The MoU was signed by Jayesh Ranjan, Secretary (IT), Government of Telangana and SK Tripathi, Chairman and Managing Director, MSTC.

Source: Business Line, 7th October, 2015
Tata Steel UK’s deficit in pension scheme drops to £90 million

Tata Steel said that its UK arm has concluded the actuarial valuation of British Steel Pension Scheme (BSPS) and the deficit in the scheme stands at about £90 million (around $138 million) as of March 2014. The residual deficit of Tata Steel UK Ltd (TSUK), an indirect subsidiary of Tata Steel, stood at around £550 million (over $842 million) for the period ended March 31, 2011. Trustee of BSPS and TSUK have concluded the triennial actuarial valuation of the scheme as of March 31, 2014, it said in a regulatory filing. Tata Steel negotiated with the employees and unions on making certain changes to the pension scheme, which the firm claimed will make it affordable and sustainable and at the same time will provide competitive benefits to the workers. 

Source: Business Line, 8th October, 2015

ArcelorMittal exits Algeria 

ArcelorMittal is leaving Algeria by handling its stakes in mines and steel mills over to the state as part of plans by the world’s biggest steelmaker to cut costs. The producer will transfer the minority holdings in ArcelorMittal Algeria’s steel plants, its Tebessa iron ore mines and a pipes and tubes business to IMETAL, an Algerian government-owned company, the steelmaker said in a statement. ArcelorMittal, which did not disclose financial terms, will still provide technical support to the El Hadjar steel complex in the nation. 

Source: Business Line, 8th October, 2015  
RSP set to become 10.8-mtpa plant by 2025 
The Rourkela Steel Plant (RSP), an unit of Steel Authority of India Ltd (SAIL), is set to 
go ahead with its ambitious plan to become a 10.8 million tonne per annum (mtpa) plan in 2025. A spokesperson of the plant, said: “In line with National Steel Policy of the Centre and Sail’s Vision-2025, RSP is now aspiring to become a 10.8 mtpa steel plant.” Under the modernisation-cum-expansion, the RSP will set up new production lines using world class technology to produce energy efficient and environment friendly steel products to meet customers’ expectations with respect to quality, quantity and post-delivery services, the spokesperson added. 

Source: The Financial Express, 9th October, 2015 
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ThyssenKrupp plans €44 m elevator plant in India 

AG has firmed up plans to build its first elevator manufacturing plant in India 
costing Euro 44 million, as the German industrial conglomerate mulls to make the 
country an export hub to cater to the requirements of South East Asia and Africa 
in diversified business areas. Top company officials said the ground-breaking ceremony for the proposed multipurpose plant at Chakan in Pune which would have a capacity to manufacture 6,000 elevators per annum is slated for October 13. India has some of the fastest-growing urban areas and also it's the world's fastest-growing elevator market. It said that increasing public-private investments in infrastructure development and construction sector, along with increasing number of residential complexes, are expected to drive sales of elevators during the forecast period. 

Source: Business Line, 5th October, 2015 

Tata Steel to gradually raise Kalinganagar output 

Tata Steel, which will commission a 3 million tonne steel plant in Kalinganagar by  December, plans to scale up its operations gradually. Analysts said the company’s strategy of feeding the local market in phases was the only viable strategy till demand revived. Tata Steel will start selling half a million tonnes of hot-rolled steel from the Kalinganagar plant in 2015-16 and add another million tonnes in 2016-17. The balance will come in subsequent years. Apart from the Kalinganagar unit, Tata Steel has 9.7 million tonnes capacity at Jamshedpur. The government has in the last few months taken several steps to protect the local steel industry from rising imports. Apart from import duties levied twice since April, the government has imposed a provisional 20 per cent safeguard duty on imports of hot-rolled coils for a period of 200 days. Tata Steel has a captive iron ore mine in Noamundi in Jharkhand and in Joda and Kalamati in Odisha.

Source: Business Standard, 8th October, 2015

NMDC steel plant in Jharkhand 
Iron ore mining major NMDC Ltd has informed the BSE that the company had incorporated a wholly-owned subsidiary company - Jharkhand Kolhan Steel Ltd - on 
September 24, 2015 for the development of steel plant in Jharkhand. It is proposed to set up the plant through a special purpose vehicle 

Source: Business Line, 8th October, 2015


Lenders’ concerns on Jindal Steel 

The financial metrics, including debt coverage ratios and the market value, of Jindal Steel and Power (JSPL) has declined sharply in the past six months, worrying its bankers and mutual fund (MF) lenders. CRISIL, ICRA and CARE, three leading rating agencies,- have red-flagged the deterioration, downgrading its debt last month. In 2014-15, consolidated debt rose to Rs 45,500 crore even as it made a loss of Rs 1,278 crore. Unsecured loans were Rs 10,601 crore, with exposure mainly from leading MFs. Since January this year, the market capitalisation of the company is down by 56 per cent to Rs 6,335 crore as on Monday from Rs 13,900 crore as on January this year. In the June quarter of this financial year, JSPL reported a profit before interest, depreciation and tax of Rs 710 crore and a net loss of Rs 268 crore, on operating income of Rs 3,134 crore. Jindal’s problems started last September, when the Supreme Court cancelled all coal block allotments to all companies. Slowing of the economy, with a fall in commodity prices worldwide, added to JSPL’s problems. The downgrades have made MF lenders and banks worried over their investments. A top official of a leading bank said they were closely monitoring the company. “But as of now, JSPL loans are standard but signs of financial stress are there,” an IDBI Bank official said last week. When asked, a company spokesperson said they were confident of meeting its commitment on debt servicing and repayment, with higher internal cash generation, smarter working capital management and sale of non-core assets.

Source: Business Standard, 6th October, 2015 


India needs to triple steel capacity: Report 

Even as it sees no possibility of India achieving its 300 MT production target for steel by 2025, economic think-tank National Council of Applied Economic Research (NCAER) said the industry needs to create at least 450 MT capacity by 2050. “Our baseline estimate of demand for additional steel production capacity by 2050 is 600 MT. Even if we allow for a variation of 25% around the base, the capacity expansion needed is at least 450 MT, a potential unmatched by any other country,” NCAER said in a report. India is currently the third largest producer of steel in the world, behind  China and Japan. The country produced 91 MT steel last year, but currently has around 100 MT installed capacity. Apart from spotting 11 problems that are coming in the way for realising India’s potential in the sector, the report said if the industry’s stellar performance between 2003 and 2007 
can be replicated for the next 35 years, the aspirational goal of the country could be achieved. Proposing a reform programme in each of 11 identified problem areas, it said there was a need to adopt an appropriately aggressive exchange rate policy and trade policy to protect the domestic steel industry from unfair competition from abroad.

Source: The Financial Express, 7th October, 2015 


Major Cos Hike Prices of Flat Steel Products 

Major steel producers have announced a price hike on flat steel products, taking advantage of the 20% safeguard duty imposed last week on hot rolled (HR) coils. The country's largest state-run steel producer Steel Authority of India (SAIL) has raised prices of flat steel products like HR coils by Rs 700 per tonne. Essar Steel too on Thursday decided to raise prices by Rs 500 per tonne on its range of flat products with immediate effect. Similar moves are expected to be made by other private sector players too within the next few days, causing a furore among a section of the steel users. They have protested against the hike and raised the demand for a 20% anti-dumping duty on finished steel to create a level playing field. "Our margins are under pressure. Imports continue to affect us. The market remains tough," an official in a leading steel company said to justify the hike. An industry source said the price change is more in the nature of a correction after the prices dropped by almost Rs 10,000 over the past year. Analysts were surprised by the timing of hike since the steel market remains lacklustre and the price increase came close on heels of the safeguard duty.

Source: The Economic Times, 2nd October, 2015 

Steel ventures lead as stalled projects rise again in Q2 

In some disappointing data put out by CMIE, the value and volume of stalled projects is once again increasing — in the July to September quarter they were at 7.6% of GDP, up from 6.9% in the April-June quarter. The numbers, crunched by brokerage HSBC, show the uptick comes after several quarters and much of it — as much as50% — was accounted for by steel ventures. In contrast, after coming off for several quarters new project announcements trended up in Q2FY16. While the value of such projects increased, volumes dropped suggesting the presence of some big-ticket ventures. Interestingly, a fourth of the increase came from the electronics sector, including the $-billion Foxconn venture in Maharashtra; while 60% of the projects originated in the private sector, 40% were driven by government. HSBC believes the government should be applauded for successfully channelling savings from a lower subsidy payout to a higher capital expenditure.

Source: The Financial Express, 6th October, 2015 

Finished Steel Output Dips 0.5% 

Domestic finished steel production declined by 0.5% in the 
first half of the current year (April-September 2015) to 45.64 million tonne 
(mt) even as imports went up 41% during the period. In September 2015, 
production of the metal dipped by 1.3 % to 7.34 mt compared to August 2015, 
according to latest data posted by the Joint Plant Committee (JPC), a body under 
the union steel ministry. During April-September 2015-16, hot metal production touched 28.81 million tonne (mt), a growth of 3.4 % compared to same period last year. Of out this, integrated steel producers ( ISPs) produced 23.82 mt during April-September 2015-16, which was a growth of 4.5% compared to same period of last year. The remaining volume of 4.99 mt came from other producers, which declined 1.7% compared to the same period last year. Steel consumption declined by more than 5% in September to 6.2 mt compared to August 2015 in clear sign of continuing slackness in demand. However, in the first half of the fiscal, the consumption of total finished steel grew by 4.1% 
to 39.14 mt compared with April-September 2014-15. Compared to September 2014, steel consumption increased by 5% during September 2015," the JPC summary 
on performance of Indian steel industry said. 

Source: The Economic Times, 9th October, 2015
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